Ordinance No. 2011-18-260

ORDINANCE NO. 2011-18-260

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
MIAMI GARDENS, FLORIDA, AUTHORIZING THE CITY
MANAGER UPON WRITTEN RECOMMENDATION BY THE
FINANCE DIRECTOR AND APPROVAL BY THE CITY
ATTORNEY TO TAKE ANY ACTIONS NECESSARY TO ENTER
INTO AN AGREEMENT WITH THE CITY’'S PRINCIPAL
DEPOSITORY, FOR THE ISSUANCE OF TAX ANTICIPATION
NOTES OR OTHER  APPROPRIATE  BORROWING
INSTRUMENT FOR THE PURPOSE OF ENSURING ADEQUATE
CASH FLOW UNTIL SUCH TIME AS SUFFICIENT AD
VALOREM TAXES HAVE BEEN REMITTED BY THE TAX
COLLECTOR FOR MIAMI-DADE COUNTY TO PAY THE
OBLIGATIONS OF THE CITY: PROVIDING FOR ADOPTION OF
REPRESENTATIONS; REPEALING ALL ORDINANCES IN
CONFLICT; PROVIDING A SEVERABILITY CLAUSE;
PROVIDING FOR INCLUSION IN CODE; PROVIDING AN
EFFECTIVE DATE

WHEREAS, by law the City of Miami Gardens, Florida (the “City”) is required to
adopt a balance budget every year which includes anticipated revenues and
expenditures, and

WHEREAS, the largest portion of the anticipated revenue comes from ad
valorem taxes which are collected, and

WHEREAS, the ad valorem taxes do not generally become available to the City
until December of each year which is more than two (2) months after the start of the

fiscal year, and

WHEREAS, in an effort to ensure adequate cash flow until such time as an ad
valorem revenue is received, the City Manager is recommending that the City Council

give the City Manager the authority to issue Tax Anticipation Notes, and
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WHEREAS, such Tax Anticipation Notes will be purchased by the City's
principal depository, and

WHEREAS, in the event sufficient cash flow becomes available and it is not
necessary to have Tax Anticipation Notes issued, the City Manager will not take such
action.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY
OF MIAMI GARDENS, FLORIDA, AS FOLLOWS:

Section 1. AUTHORITY FOR THIS ORDINANCE: This Ordinance is
enacted pursuant to the provisions of Article VII of the Florida Constitution, Chapter
166, Florida Statutes, Charter of the City and other applicable provisions of the law.

Section 2. ADOPTION OF REPRESENTATIONS: The foregoing Whereas
paragraphs are hereby ratified and confirmed as being true, and the same are hereby
made a specific part of this Ordinance.

Section 3. AUTHORIZATION: Upon written recommendation by the
Finance Director and approval by the City Attorney, the City Manager is authorized to
take any actions necessary in order to enter into an agreement with the City’s pri1‘1cipal
depository for the issuance of Tax Anticipation Notes, or other appropriate borrowing
instruments for the purpose of ensuring an adequate cash flow until such time as
sufficient ad valorem taxes have been remitted by the tax collector for Miami-Dade
County to pay all the obligations of the City. The issuance of such tax anticipation notes
or other borrowing is hereby authorized. This arrangement shall not commence prior to

September 14, 2011, and shall continue not later than January 31, 2012. The borrowing
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shall not exceed Six Million Dollars ($6,000,000.00) in an aggregate amount and the
interest rate thereon shall not exceed four percent (4%). The borrowing shall be secured
by ad valorem taxes assessed upon the tax rolls of, and collected by the Tax Collector of
Miami-Dade County, Florida, for the benefit of the City and may be transferred to the
City during the current fiscal year ending September 30, 2011, through the next fiscal
year commencing October 1, 2011, and ending September 30, 2012. If the provisions of
this Section are used, the City Council shall approve the same by subsequent resolution
which shall be deemed ministerial in nature.

Section 4. CONFLICT: All ordinances or Code of Ordinances provisions in
conflict herewith are hereby repealed.

Section 5. SEVERABILITY: If any section, subsection, sentence, clause,
phrase or portion of this Ordinance is for any reason held invalid or unconstitutional by
any court of competent jurisdiction, such portion shall be deemed a separate, distinct
and independent provision and such holding shall not affect the validity of the
remaining portions of this Ordinance.

Section 6. INCLUSION IN CODE: It is the intention of the City Council
of the City of Miami Gardens that the provisions of this Ordinance shali become and be
made a part of the Code of Ordinances of the City of Miami Gardens and that the section
of this Ordinance may be renumbered or relettered and the word “Ordinance” may be
changed to “Chapter,” “Section,” “Article” or such other appropriate word or phrase,

the use of which shall accomplish the intentions herein expressed.
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Section 7. EFFECTIVE DATE: This Ordinance shall become effective
immediately upon its final passage.

PASSED ON FIRST READING ON THE 27t DAY OF July, 2011,

ADOPTED AND PASSED BY THE CITY COUNCIL OF THE CITY OF MIAMI

GARDENS AT ITS REGULAR MEETING HELD ON THE 14" DAY OF SEPTEMBER,

2011. )
P . ( ) R
/%"// / (40 ML A /(’1/7¢)
SHIRLEY G/ésgﬁm’ MAYOR
ATTEST:

RONETTA TAYLOR/ MMC, CITY CLERK

PREPARED BY: SONJA KNIGHTON DICKENS, ESQ., CITY ATTORNEY

SPONSORED BY: DR. DANNY O. CREW, CITY MANAGER

Moved by: Councilman Gilbert
Second by: Vice Mayor Campbell

VOTE: 6-0

Mayor Shirley Gibson _ X (Yes) _ (No)

Vice Mayor Aaron Campbell, Jr. _X_(Yes) __ (No)

Councilman David Williams Jr _ X (Yes) __ (No)
Councilwoman Lisa Davis X _(Yes) __ {No)

Councilman QOliver Gilbert, I _ X (Yes) __ (No)
Councilwoman Felicia Robinson _ X_(Yes) __ {No)

Councilman Andre” Williams o (Yes) ___ {No) (Not Present)
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ITEM I-1) ORDINANCE
SECOND READING/PUBLIC HEARING
Tax Anticipation Notes




1515 NW 167 Street, Building 5 Suite 200
Miami Gardens, Florida 33169

Staff Summary:

As in 2010, the City anticipates that as we approach the new fiscal year, we may find ourselves short of
actual cash. This is due to three factors: 1) The City does not receive a steady cash flow; instead, it
receives the bulk of its cash in December-April when property taxes are due. This often leads to a cash
shortage in the months prior to receipt of the taxes. 2) Unlike most cities with utility systems and their
large cash reserve, Miami Gardens has only the General Fund reserve to serve as a cash pool. Due to the
reduction in the City’s reserve, this pool of liquid cash is limited; and 3) The City has a number of federal
and County grants outstanding. We are required to expend the cash and then seek reimbursement. This
requires sufficient cash to continue to meet current obligations until reimbursement arrives. The
combination of these three factors makes it likely that we will need the ability to short-term borrow
sufficient cash to carry us through the tax payment season.

Last year Council approved Tax Anticipation Notes; however, we never had to use them as several major
grant reimbursements arrived in time to avoid the need for a cash flow supplement; however, it does
appear that we will have to use the TAN this year due our decreased reserve balance.

This TAN is repaid automatically when property tax receipts are deposited in our account in December
and January. The note self-terminates at the end of January and no permanent debt is created.

The City’s Charter requires an ordinance for this financing instrument. Details (interest and terms) of
the TAN will be contained in a resolution accompanying the second reading at the first meeting in
September.

Proposed Action:

It is Recommend that the City Council approve the TAN ordinance on first reading.

Attachment:

None






