Resolution No. 2014-20-1998
RESOLUTION NO. 2014-20-1998

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MIAMI  GARDENS, FLORIDA, AUTHORIZING THE CITY
MANAGER AND CITY CLERK TO EXECUTE AND ATTEST,
RESPECTIVELY THAT THIRD AMENDMENT TO THE
AGREEMENT WITH THE MIAMI-DADE AFFORDABLE HOUSING
FOUNDATION, NG, A COPY OF WHICH i{S ATTACHED
HERETO AS EXHIBIT «A" PROVIDING FOR INSTRUCTIONS TO
THE CITY CLERK: PROVIDING FOR THE ADOPTION OF
REPRESENTATIONS; PROVIDING FOR AN EFFECTlVE DATE.
WHEREAS, on September 14, 2011, the City Council adopted Resolution No.
2011-135-1528, which authorized the City Manager o execute an Agreement with
Miami-Dade Affordable Housing, Inc., (MDAHF) for the allocation of NSP3 funds, in the
amount of Three Hundred Twenty-Eight Thousand Dollars ($328,000.00), for the
purchase and rehabilitation of abandoned, foreclosed, and/or vacant properties, and
WHEREAS, pursuant 1o the Agreement, MDAHF is required to rehabilitate five
(5) housing units for low income families in the City, and
WHEREAS, the original timeline for the Agreement required MDAHF to expend
the allocated funds by December 28 2012, and
WHEREAS, on December 23, 2012, the City Council authorized a time extension
to alow MDAHF to complete all rehabilitation by June 28, 2013, and
WHEREAS, due 0 construction delays, the City Council granted a second
extension to allow MDAHF an additional six months to complete the project by
December 31, 2013, and |
WHEREAS, in January 2013, the U.S. Department of Housing Urban

Development (HUD) issued strict Energy Star standards, which have resulted in a

significant time delay for the completion of the new home construction projects, and
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Resolution No. 2014-20-1998 .

WHEREAS, MDAHF is requestlng an additional two (2) months, which would

extend the Agreement through February 28, 2014,
NOW, THEREFORE, BEIT RESOLVED BY THE CITY COUNCIL OF THE CITY

OF MIAM| GARDENS, FLORIDA AS FOLLOWS:
Section 1: ADOPTION OF 'REPRESENTAT|ONS The foregonng Whereas

Paragraphs are hereby ratified and confirmed as being true, and the same are hereby

Made a specmc part of this Resolution.

Section 2: AUTHORIZATION The Clty Council of the City of Miami Gardens

~hereby authorizes the City Manager and Clty Clerk to execute and attest' respectivety

that Thnrd Amendment to the Agreement W|th the Miami- Dade Affordable Housing
Foundation, Inc., @ cOpY of which is attached hereto as Exhlblt “A’.

Section 3 INSTRUCTIONS TO THE CITY CLERK: The City Clerk is hereby
authorized to obtain two (2) fully exeeuted copies of the subject Agreement wnth one to

be maintained by the City, and one to be delivered o Miami-Dade_AffordabIe Housing

- Foundation, Inc.

Section 4. EFFECTIVE DATE: This Resolution shall take eﬁect immediately

upon its final passage.

PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF MIAMI

c=\'t“-'\l:{DENS ATITS REGULAR NIEETING HELD ON JANUARY 22, 2014.

OWVER GILBERT, !, MAYOR

ATTEST

> oo

RO_NETTA TAYLOR 'MMC CITY CLERK
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PREPARED BY: SONJA KNIGHTON DICKENS, E
ON, CITY MANAGER

SPONSORED BY: CAMERON BENS

. Moved by: Counciiman ighodaro

Second by: Councilman Harris

VOTE: §.0

Mayor Oliver Gilbert, Il

Coe Mayor Lisa Davis

Councitwornan Lillie Q. Odom

p uncitman David Wiliams Jr

COUnCi_Iwoman Felicia Robinson

C°Uncnman Rodney Harris
ouncijman Erhabor ighodaro, Ph.D.

____(Yes)
X _(Yes)
X _ (Yes)
X _ (Yes)
X _(Yes)
%X __(Yes)
X __ (Yes)
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—____(No)
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(No)
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Background:

On July 21, 2010, the Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 was passed. This bill
provided for a third, one-time appropriation of $970 million in additional Neighborhood Stabilization Program
Funds, referred to as NSP3. The City of Miami Gardens’ allocation was $1,940,337. These funds are to be used by
local governments to acquire abandoned, foreclosed, or vacant properties and demolish, rehabilitate, or
redevelop them. Once completed, these properties are to be occupied by income eligible households thus
revitalizing and stabilizing neighborhoods impacted by the housing crisis.

The City of Miami Gardens entered into a developer’s agreement with Miami Dade Affordable Housing
Foundation (MDAHF) on February 14, 2012 after approval by City Council of resolution 2011-135-1528. The
purpose of the agreement was to award NSP3 funds in the amount of Three Hundred Twenty Eight Thousand
Dollars ($328,000.00) to MDAHF for the purchase, rehabilitation and resale of five (5) single family homes in the
Rainbow Park neighborhood.

The original timeline for the agreement to expend all funds allocated was December 28", 2012. However, City
Council has granted MDAHF two extensions which extended the deadline to December 31, 2013.

Current Situation:

To date, MDAHF has purchased five (5) single-family homes in the Rainbow Park neighborhood. Two (2) were
determined to be unsafe structures and therefore demolished; these properties received plan approval and
permits in June 2013, construction is 75% completed and will be completed by February 2013. One (1) of these
homes is under contract to be purchased by a first-time homebuyer. Three (3) homes were slated for
rehabilitation and have been completed. Two (2) of them are under contract to be purchased by first-time low-
income homebuyers.

MDAHF is requesting an additional 2 month extension, which would extend the agreement through February 28,
2014. The main reason for the time extension is as follows:

1. In January 2013, HUD issued strict Energy Star® standards, which are a requirement for NSP3 new
construction projects, and MDAHF had to incorporate these standards into its new home construction
plans. As a result, MDAHF had to revise its original plans for the two new home construction projects and
resubmit them to the Building Department for review. This caused significant delays to the start of
construction on these two properties.

The City’s contractual obligation with HUD requires 100% of the NSP3 Funds be expended by the contract
deadline of March 10, 2014. To ensure that the City fulfill its duties to HUD, Staff recommends granting this last
and final extension but only until February 28, 2014 for the completion of the two new construction units.

The City’s collaboration with MDAHF will provide 5 single-family housing units for low-income households in the
Rainbow Park Neighborhood and obtain the required leveraging of funds needed to accomplish those
rehabilitations.

Financial Impact: None

Proposed Action:
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That City Council adopt a resolution authorizing the City Manager to execute the Third Amendment to the
Developer’s Agreement with Miami-Dade Affordable Housing Foundation, Inc. extending the completion date to
February 28", 2014.

Attachment:

o Developer’s Agreement with MDAHF
e Proposed 3™ Amendment to the Agreement with MDAHF






